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1
Operating
environment

Transforming operating environment in Finland
• New non-residential construction
has suffered from weak macro

Construction volume in Finland, index 2000=100
(Size of the ball = market size in 2014, EUR billion)
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• Opportunities in hospitals, schools,
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• Renovation market continues to
grow
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• Infra markets rather stable – less
major projects in tendering phase in
the short-term
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• Advanced tendering models
(alliance and PPP) becoming
increasingly popular
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Building renovation and modernisation

Source: Euroconstruct
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New non-residential construction

Civil engineering

Mixed sentiment of tenants across our geography
• Business confidence remains weak in Finland

Vacancy rates in Helsinki Metropolitan Area, %
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• Vacancy rates still high in Finland
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• Tenants highly selective – high quality locations
requested
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• Positive macro outlook supports demand in CEE,
especially in the capital cities
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Capital flowing to real estate investments
• Investor demand boosted by high capital flows to
real estate funds, driven by low interest rates

• Yields decreasing in prime locations in Finland and
CEE due to increased competition for good projects

• Interest also spreading to second tier
projects/locations
Capital available for real estate investments and transaction volume in Europe,
EUR billion
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2
Recap since
CMD 2014

Last years spent building the future
Revenue and profitability of Business Premises and Infrastructure, EUR million and %
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Operating profit margin*

• Significant investments into future – relative share of fixed costs temporarily high
• Tendering for large projects - alliances and PPPs
• Preparation and planning of major hybrid projects - Lauttis and Tripla
• Reorganisation of the segment to utilise opportunities and improve competitiveness
*Excluding non-recurring items
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2014

268

259

2.6%

2.7%

1-6/2014

1-6/2015

Solid foundation for future growth
Order backlog of Business Premises and Infrastructure, EUR million

• Strong cash flow
Tampere
light rail
project
and Tripla
project not
yet in the
backlog
(6/2015)

• Lighter balance sheet - operative
invested capital -26% y-o-y
• Major high value added projects secured
– E18 Hamina-Vaalimaa, Naantali CHP,
Tampere light rail
• Strong growth in the order backlog in all
divisions, incl. CEE countries

+33%

998

752

Naantali
CHP power
plant
E18 HaminaVaalimaa

• Margin content on a good level

6/2014
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6/2015

2016 --

3
Focus areas going
forward

Profitability expected to improve
• Margin content of the order backlog good
• Increasing volume improves fixed cost absorption
• More selectivity in tendering
• Further increasing the share of high value added
projects - PPP, alliances, self-developed etc.
• Design management, global sourcing, excellent
execution and productivity
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Solid execution of major projects

E18 Hamina-Vaalimaa motorway PPP project

The Tripla project

Tampere light rail alliance project

• EUR 260 million*

• EUR ~1 billion

• EUR ~100 million*

• Construction started 6/2015 and to
be opened for traffic in 2018

• Zoning confirmed and permit
process progressing

• Development phase started in
6/2015

• Proceeding according to the plans
(planning, preparations, sourcing,
construction)

• First infra works already
completed successfully

• Construction phase expected to
start in 2016

• Strong experience from previous
projects - E18 Koskenkylä-Kotka
(PPP), Hamina bypass,
Ring Road I-III
* YIT’s share
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• Good interest from investors and
tenants
• Exceptional in-house competence
- infrastructure, business premises
and residential

• Strong references of the alliance
members key in winning the
project

Growth opportunities

Hybrids

Care

Industrial and
energy solutions

Renovation

CEE

Infrastructure
+ business premises
+ residential

Own concept

Wind Power

Concept development

Tender based and RED

Customer focus, high quality and innovative concepts
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Conclusions: Bridge over troubled water
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Disclaimer
This presentation has been prepared by, and the information contained herein (unless otherwise indicated) has been provided by YIT Corporation (the “Company”). By
attending the meeting where this presentation is made, or by reading the presentation slides, you agree to be bound by the following limitations. This presentation is
being furnished to you solely for your information on a confidential basis and may not be reproduced, redistributed or passed on, in whole or in part, to any other
person.
This presentation does not constitute or form part of and should not be construed as, an offer to sell, or the solicitation or invitation of any offer to buy, acquire or
subscribe for, securities of the Company or any of its subsidiaries in any jurisdiction or an inducement to enter into investment activity. No part of this presentation, nor
the fact of its distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investments decision whatsoever. The information
contained in this presentation has not been independently verified. No representation, warranty or undertaking, expressed or implied, is made as to, and no reliance
should be placed on, the fairness, accuracy, completeness or correctness of the information or the opinions contained herein. Neither the Company nor any of its
respective affiliates, advisors or representatives nor any other person shall have any liability whatsoever (in negligence or otherwise) for any loss however arising from
any use of this presentation or its contents or otherwise arising in connection with the presentation. Each person must rely on their own examination and analysis of the
Company and the transactions discussed in this presentation, including the merits and risks involved.
This presentation includes “forward-looking statements”. These statements contain the words "anticipate", “will”, "believe", "intend", "estimate", "expect" and words of
similar meaning. All statements other than statements of historical facts included in this presentation, including, without limitation, those regarding the Company’s
financial position, business strategy, plans and objectives of management for future operations are forward-looking statements. Such forward-looking statements
involve known and unknown risks, uncertainties and other important factors that could cause the actual results, performance or achievements of the Company to be
materially different from future results, performance or achievements expressed or implied by such forward-looking statements. Such forward-looking statements are
based on numerous assumptions regarding the Company's present and future business strategies and the environment in which the Company will operate in the
future. These forward-looking statements speak only as at the date of this presentation. The Company expressly disclaims any obligation or undertaking to disseminate
any updates or revisions to any forward-looking statements contained herein to reflect any change in the Company's expectations with regard thereto or any change in
events, conditions or circumstances on which any such statement is based. The Company cautions you that forward-looking statements are not guarantees of future
performance and that its actual financial position, business strategy, plans and objectives of management for future operations may differ materially from those made in
or suggested by the forward-looking statements contained in this presentation. In addition, even if the Company's financial position, business strategy, plans and
objectives of management for future operations are consistent with the forward-looking statements contained in this presentation, those results or developments may
not be indicative of results or developments in future periods. Neither the Company nor any other person undertakes any obligation to review or confirm or to release
publicly any revisions to any forward-looking statements to reflect events that occur or circumstances that arise after the date of this presentation.
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